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NOTE: Question No.1 is Compulsory. Attempt ANY FOUR questions from the rest. All questions carry equal marks, Mobile phones and other electronic gadgets are not allowed. 
   
Q1:  Choose the Correct Option.

     I.       A compulsory contribution that is paid to Government by the people on whom it is imposed is called;

  
             (a)       Tax                          
(b) Profit                     (c) Interest

    II.
In Macroeconomics, M.P.C  Stands for;

                          (a)       Marginal Propensity to consume        
(b) Marginal Production to consume

    III.    When consumption is deducted from Income, we will find; 

      

(a)  Saving
        
        
(b)    Investment 
(c) Expenditures.

    IV.     In Macroeconomics, G.D.P stands for; 

  

(a) Gross Direct Product   
(b) Gross Domestic Product    (c) Gross Domestic Price.

     V.      A place where different economic activities are performed is known as; 

      

(a)  Economy
        

(b)    Financial Institution  
 (c) Market

    VI.    A persistent and appreciable rise in the general price level is called; 

  

 (a)       Stagflation                     (b) Inflation                           (c)  Unemployment

    VII.   We use (IS-LM) in economics, where  “I”  stands for;

 

(a)     Income 


(b) Investment


 (c)  Increase.                   

Q2:     What is meant by National Income? Write a comprehensive note on GNP and GDP.

Q3:      Inflation is a curse which has many causes and serious effects on economy. Elaborate.
Q4:      Monetary Policy is used to control the credit and money supply in circulation by using various 
instruments/tools? Explain. 
Q5:      Define Fiscal Policy. Write the main objectives of Fiscal Policy in detail. 

Q6:   
International Trade plays a pivotal role in the economic development of a country. Discuss with respect to Pakistan.

Q7:   
Attempt ANY TWO of the following;

a) Write a short note on Tax and its kinds. 

b) Write a paragraph on the concept of Balance of Payments

c)  Differentiate between Personal Income and Disposable Personal Income.
Sarhad University, Peshawar


(Distance Education) 








Examination:	Final, Fall-2015


Total Marks:	70, Passing Marks (35)





Paper: Macro Economics - ECO144


Time Allowed : 3 hours








Macro Economics-ECO144-B


       Page 1 of 1

